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Autos & Mobility Industry Briefing -- 27" April to 3 May 2020

News is arranged by company and topic. Stories that apply to more than one company or topic are duplicated.

News about the major automakers

BMW (history)

e Although most of BMW’s workforce buzzed off once coronavirus set in, the bees at Rolls-Royce remained hard at
work and managers say they are set for bumper volumes. No word yet on whether Bentley’s hives at Crewe have
been similarly unaffected. (Rolls-Rovce)

Daimler (history)

e Reported Q1 2020 revenue of €37.2 billion, down (6)% on a year-over-year basis. EBIT of €617 million fell (78)%
from prior year. The 2020 full year outlook amounted to not much more than an expectation to burn cash. (Daimler)

Ford (history)

e  Reported Q1 2020 financial results. Wholesales of 1,126 units fell (21)% on a year-over-year basis. Automotive
revenue of $31.3 billion fell (16)% and there was an EBIT loss of §(177) million. Ford now thinks it has enough
money to last to the end of the year, even if it doesn’t sell any more vehicles. The CFO still isn’t confident enough of
the financial environment to give a view on full year results but said the company will lose around $(5) billion in the
second quarter. Ford Credit made massive reserves for additional expected credit losses and sees residual values
dropping towards the end of the year. (Ford)

e  Ford has pushed back the launch of self-driving vehicles to 2022. (Ford)

e On the earnings call, Ford’s CFO said he thinks that it will be difficult to trust US used vehicle auction prices for
some time after they re-open because of low volumes. (Ford)

e The joint program for a Lincoln vehicle based on Rivian’s platform has been cancelled. (Ford)

e Issued a recall for a small number of US vehicles after dealers, anxious to fix vehicles quickly in the face of a supply
backlog, ordered grey market headlamp parts that don’t comply with US regulations. (Ford)

e  Ford’s board seat at Rivian was taken by Chairman Bill Ford’s daughter (a director in the corporate strategy
department). (Detroit Free Press)

o Significance: The appointment would usually be some way above her (current) pay grade, and points to a desire
to quickly accrue experience. Memo: her father became company chairman in his early 40s.

Geely (includes Volvo) (history)

e Sacking 1,300 non-manufacturing staff in Sweden as part of Volvo’s cost-cutting drive. The firm says that the move is
in line with existing plans but coronavirus increased the “pertinence” of the steps. (Volvo)
e  Kandi Technologies reported full year 2019 revenue of $136 million and operating income of $0.9 million. (IKKandi)

[ ADPUNCTUM

Subscribe by emailing: autonews@adpunctum.co.uk Page | 1


mailto:autonews@adpunctum.co.uk
https://www.adpunctum.co.uk/oem-tracking-bmw/
https://www.adpunctum.co.uk/oem-tracking-bmw/
https://www.volkswagenag.com/en/news/2019/09/Bentley_honey_harvest.html
https://www.press.rolls-roycemotorcars.com/rolls-royce-motor-cars-pressclub/article/detail/T0307867EN?language=en
https://www.adpunctum.co.uk/news-and-analysis-daimler/
https://www.adpunctum.co.uk/news-and-analysis-daimler/
https://www.daimler.com/investors/reports-news/interim-reports/2020/q1/
https://www.adpunctum.co.uk/news-and-analysis-ford/
https://www.adpunctum.co.uk/news-and-analysis-ford/
https://media.ford.com/content/fordmedia/fna/us/en/news/2020/04/28/ford-protecting-people-preserving-cash-preparing-for-recovery.html
https://media.ford.com/content/fordmedia/fna/us/en/news/2020/04/28/ford-protecting-people-preserving-cash-preparing-for-recovery.html
https://shareholder.ford.com/investors/events-and-presentations/event-details/2020/Ford-Motor-Company-First-Quarter-2020-Earnings/default.aspx
https://media.lincoln.com/content/lincolnmedia/lna/us/en/news/2020/04/28/statement-on-lincoln-and-rivian.html
https://media.ford.com/content/fordmedia/fna/us/en/news/2020/04/28/ford-motor-company-issues-equipment-recall.html
https://www.freep.com/story/money/cars/ford/2020/05/01/alexandra-ford-english-joe-hinrichs-rivian/3063740001/
https://www.adpunctum.co.uk/news-and-analysis-geely/
https://www.media.volvocars.com/global/en-gb/media/pressreleases/268297/volvo-cars-accelerates-structural-transformation-for-long-term-growth?utm_campaign=Syndicated_268297&utm_medium=RSS_All%20Press%20Releases&utm_source=media.volvocars.com
http://www.globenewswire.com/news-release/2020/04/28/2023189/0/en/Kandi-Technologies-Reports-Full-Year-2019-Financial-Results.html?print=1

General Motors (history)

e  Says that the (limited hands-off driving assistance system) SuperCruise-enabled fleet logs around 70,000 miles per
week. (Detroit Free Press)

Honda (history)

e  Produced 950,393 cars in Q1 2020, down (29)% versus the same period in 2019. (Honda)
Hyundai / Kia (history)

e Invested in glass technology developer Gauzy. (124)

Mazda

e Sold 313,116 cars in Q1 2020, down (20)% year-over-year. (Mazda)

Nissan and Mitsubishi (history)

e  Nissan issued a profit warning saying its fiscal full year net loss could be $885 million and that it was delaying
tinancial reporting until late May, at which time it will also announce a recovery plan. (Nissan)

e  Connected vehicle data company Otonomo raised $46 million from investors including the Renault-Nissan-
Mitsubishi VC unit. (Otonomo)

Renault (history)

e  Renault reportedly hopes that thinning the heard of contracted engineering services will save €100 million to €200
million per year with a mooted cut from around 15 major suppliers to four or five on the cards. (Reuters)

e  Connected vehicle data company Otonomo raised $46 million from investors including the Renault-Nissan-
Mitsubishi VC unit. (Otonomo)

e  The EU cleared a plan for France to give Renault a €5 billion loan guarantee. (Reuters)

Subaru

e Global production of 270,535 cars rose 19.2% on a year-over-year basis. (Subaru)

Suzuki

e  Sold 691,801 units in Q1 2020 (including Maruti-Suzuki in India), (18)% down on 2019. (Suzuki)
Tesla (history)

e  Reported Q1 2020 financial results. Automotive revenue of $5.1 billion rose 38% versus prior year whilst the
operating profit of $283 million substantially improved on a loss of $(522) million in 2019. (Tesla)

e  Tesla codebreaking sleuths reckon that the latest software updates include a facility for full self-driving to be activated
on a pay-as-you-go basis. (CleanTechnica) CEO Musk said in the earnings call that subscription will be an option.
(Seeking Alpha)

e  Manufacturing costs in China are already below those of the Fremont, USA, factory, per CFO Kirkhorn. Tesla also
said that Model Y was already profitable (on the company’s chosen measure of gross margin). (Secking Alpha)

e  CEO Musk tweeted that the share price was too high, sending it lower. (Wired)

e Applied for a licence to sell electricity in the UK, prompting speculation that plans for a large battery installation
could be in the wotks. (BBC)

Toyota (history)

e  Sold 1.7 million vehicles in Q1 2020 (including the Daihatsu and Hino brands), down (12.4)% versus 2019. (Tovota)

e Restructuring the Chinese joint venture with FAW to simplify reporting relationships. (Tovota)

e Announced a series of management changes, primarily reflecting the hand over of the electronics components
business to Denso. (Tovota)
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VW Group (history)

e VW Group’s Q1 2020 revenue of €55 billion fell (8.3)% versus prior year and operating profit of €0.9 billion was
(81.4)% worse. Deliveries of 2.0 million units fell (25)%. The firm says that it will still make a profit in 2020 even
though revenue will be way down over prior year and will probably be cashflow negative. (V)

e  Bentley’s boss says there have been very few cancellations because of coronavirus and production will start at a 50%
rate so that there are sufficient gaps between workstations. (Autocar)

e  Audi said that a period of coronavirus-enforced reflection has led it to the conclusion that it should pull out of
German touring cars to concentrate on the all-electric Formula E series. (Audi)

e  The head of the Traton truck unit reckons investments in autonomous technology will be first on the chopping block
as companies look to defer spending. (Reuters)

o Significance: Whilst autonomous driving may seem an obvious candidate for spending reductions, given the
payoff is longer term, one competitor looks set to continue unabated: Google / Waymo.

Other

e  Nio announced a plan to sell 24% of its Chinese business to an assortment of regional government investment
vehicles in return for a cash injection of 7 billion RMB (almost $1 billion). (Nio)
e  Kenon sold 12% of Qoros (it kept the same amount) to Baoneng (which now holds 63%). (Kenon)

News about other companies and trends ...

Suppliers

e  Visteon reported Q1 2020 revenue of $643 million and a net loss of $(35) million. (Visteon)

e  Michelin reported Q1 2020 revenue of €5.3 billion (of which automotive €2.6 billion). (Michelin)

e  Continental reported better Q1 2020 financial results than its profit warning suggested. (Continental) The firm won’t
be pressing ahead with the spin-off of powertrain arm Vitesco just yet. (Continental)

e  Meritor reported Q1 2020 revenue of $871 million and adjusted income of $56 million. (Meritor)

e Goodyear’s Q1 2020 revenue was $3.1 billion, the firm had a net loss of $(619) million. (Goodyear)

e  Eaton’s revenue for Q1 2020 was $4.8 billion, and operating profit was $758 million. (Eaton)

e  LG’s vehicle electronics division reported Q1 2020 revenue of $1.1 billion and an operating loss of $82 million. (LG)

e LG Chem’s battery business revenue fell quarter over quarter but the company still expects full year increases as
industry growth offsets coronavirus-related production losses. (LG Chem)

e Nidec reported full year (April 2019 - March 2020) revenue of 1.5 trillion JPY (about $14.4 billion). Operating profit
was 110 billion JPY (about $1 billion). (Nidec)

e Denso reported fiscal full year revenue of $47.6 billion and operating profit of $564 million. (Denso)

Dealers

e A UK survey of potential car buyers found that although 82% were still planning to go ahead with a deal, 76% do
not want to go to a dealership in person but only 7% were happy with buying online. (Motor Trader)

e  Auto Service Finance, a white label provider of loans for car servicing raised £14 million. (FINSMES)

e  Companies such as Morgan (Morgan), Tata (Tata) and VW (VW) announced that warranties would be extended by
three months for customers affected by coronavirus shutdowns.

Ride-Hailing, Car Sharing & Rental (history)

e Intel is rumoured to be about to buy multi-modal app Moovit. (Reuters)
e  Lyftis shedding 17% of its workforce. (Lyft)
e  Uber is rumoured to be mulling a plan to cut 20% of its workforce. (The Information)

e  Following in Hertz’s footsteps, Enterprise laid off 2,000 employees in a move the company “expects” will be
permanent. (Auto Rental News)
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Driverless / Autonomy (history)

e  Machine learning firm Tecton.ai, founded by three Uber alumni, raised $20 million. (T'echCrunch)

e Self-driving truck start-up Inceptio raised $100 million. (Reuters)

e  The head of VW’s Traton truck unit reckons investments in autonomous technology will be first on the chopping
block as companies look to defer spending. (Reuters)

e  Ford has pushed back the launch of self-driving vehicles to 2022. (Ford)

Electrification (history)

e  Charging network Amply Power raised $13 million. (TechCrunch)
e  Battery developer ZAF Energy Systems raised $22 million. (FINSMES)

Connectivity

e  Connected services company Automatic, makers of a cheap dongle containing a modem that plugged into a car’s
OBDII port and transferred location and other data to the cloud, said it was closing. (Automatic)

o Significance: Since the company’s offering was pretty cheap, yet capable, Automatic’s failure calls into question
OEM hopes of monetising similar services, implying that margins are unsustainably thin. Equally, if companies
really believe in the value of data then Automatic’s husk could provide rich pickings at a cheap price.

e  Connected vehicle data company Otonomo raised $46 million from investors including the Renault-Nissan-
Mitsubishi VC unit. (Otonomo)

Other

e  Road quality monitoring service Nexar raised $52 million. (Fortune)
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